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B.Com. Semester - 4 (NEP-2020) Examination
March/April-2026

Business Accounting-4 (Major-9)

1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 50
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ENGLISH VERSION
Shree Raja field a petition in bankruptcy on 31/12/2025. On that day his trial balance was as
under:
Particulars Debit Rs. | Credit Rs.
Capital - 21,000
Sundry creditors - 56,000
Bank overdraft -—- 14,000
Creditors having mortage on land-building -—-- 35,000
Cash 1,400 -—-
Debtors 33,600 -—-
Land-building 42,000 -
Furniture 7,000 -—-
Stock 42,000 —
1,26,000 1,26,000

liabilities on bills discounted are Rs. 7,500 out of which Rs. 2,800 are expected to be
dishonourd. Bad debts expected Rs. 14,000. Sundry creditors include Rs. 1,400 for preferential
creditors. Estimated realisation for land-building Rs. 21,000, stock Rs. 49,000 and furniture Rs.

2,800.

He commenced his business on 01/01/2023. Business resulted in loss Rs. 42,000 in first
year. Profit Rs. 14,000 in second year and loss Rs. 21,000 in third year. His drawings were Rs.

21,000, Rs. 8,000 and Rs. 4,000 during three years.

Prepare a statement of affairs and deficiency account of Shree Raja from the above said

information.

OR

Mr. Badshah became insolvent as on 31/03/2025 that time his position was as under:
Particulars
Sundry creditors of business

Preferential creditors
Bills payable

Debtors (Realisable Rs. 50,000)
Machinery (Realisable value Rs. 1,00,000)

Building (Realisable value Rs. 1,50,000)
Loan against hypothecation of building
Vehicles (Realisable value Rs. 40,000)
Loan against hypothecation of vehicle
Furniture (Realisable value Rs. 16,000)

Cash and bank
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Que.2

Que.2 Prepare Revenue Account of the Fire-Business from the following details for the year ended

1920.

Following were the information of Fire Department in the books of the Krishiv Insurance

Stock (Realisable value Rs. 24,000) 40,000
Bills receivable (Fully amount will be realised) 16,000

Company Ltd. As on Dt. 31/03/2025:

Particulars

Claims on Reinsurance accepted
Balance of Reserve for unexpired risk at 31/03/2024
Balance of additional reserve at 31/03/2024
Claims paid
Estimate liability in respect of outstanding claims

as on 31/03/2024

as on 31/03/2025
Administrative expense(out of which Rs. 30,000 has been paid

for court expenses for claims)

Re-Insurance premium(paid)
Re-Insurance Recoveries (claims)
Premiums
Interest and Dividend
Income Tax on interest & dividend
Profit on sale of investment
Commission
Premium on Re-Insurance Accepted

additional reserve is to be increased by Rs. 1,00,000.

Prepared Revenue Account in Vertical formate.

OR

31/03/2025.

Particulars
Opening Balance of Reserve for unexpired risk @ 50%
Additional Reserve
Opening Balance of estimated labilities for claims
Closing Balance of estimated liabilities for claims
Claims paid
Legal expenses
Re-insurance Recoveries
Medical Expenses
Bed debts
Premium Recovered
Premium on Re-insurance Accepted
Premium Re-insurance Ceded
Commission on Direct Business
Commission on Re-insurance Accepted
Commission on Re-insurance Ceded
Administrative expenses
Interest, Dividend, Rent etc
Profit on sale of investment

Create reserve at the end of the year to the same.
extent as on first day of the year.
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Mr. Badshah has commenced his business on 01/04/2021 with capital of Rs. 2,51,000.
During the first two years he has made profit of Rs. 16,000 and Rs. 20,000 respectively and in
next two years he has made total o Rs. 54,000. His average drawings Rs. 16,000 per annum.

Prepare deficiency account and statement of affairs according to provincial insolvency act
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Que.3

Que.3

Que.4

Mehta transport Co. owns a luxury bus with seating capacity of 60 passengers. The bus runs
between Morbi to Surendranagar and makes two trips daily. The distance between two cities is
120 kms. 75% passengers of the capacity travel on both up and down journey. Bus runs on all
days of the month.
The details of expenses for February 2025 are given below:

(1)
)
)
4)
)
(6)
(7)
®)
)

Driver’s monthly salary
Conductor’s monthly salary

Road tax (annual)

Garage rent (monthly)

Interest on capacity at 6%.
Administrative expenses (monthly)
Cost of Bus

Scrap value after 10 years life

10,000
6,000
4,800
4,000

2,000
10,50,000
90,000

Repairs and maintenance 50% of depreciation
(10) Diesel and oil expenses per k.m. 2
Find out cost per passenger/k.m.

OR

Dula Travels has a tempo. They have provided you the following information. You are required to
prepare statement showing calculation cost of travelling per k.m.

Particulars Amount
(1)  Cost of Tempo 5,00,000
(2)  Road licence fee (annual) 12,000
(3)  Supervision and salary exp. (annual) 14,400
(4) Driver’s wages per hour 30
(5)  Petrol expenses per Litre 60
(6)  Repairs and maintenance exp. (per km) 2
(7)  Tyre expenses (per km) 1
(8)  Garage Rent (annual) 60,000
(9) Insurance premium (annual) 24,000
(10) Average km per litre 20 km
(11) Travelling during the year 30,000 km
(12) Estimated life of Tempo 1,50,000 km
(13) Annual interest rate on cost of Tempo 10%
(14) Running of Tempo per hour average 20 km

There are 125 rooms of same type in Hotel Zalak. Following information is found in its passenger

register for June, 2025.

In each room on bed per passenger is given. Expenses for the month of June 2025 are as under.

Use of Rooms | No. of Days

125 5

115 6

110 4

100 6

81 5

60 4
Staff salary 75,000
Electricity expenses 1,00,000
Administrative expenses 50,000
Consumable items for customers 1,15,000
Publicity expenses 35,750
Swimming pool expenses 49,250
Other expenses 1,00,000

Total depreciation on assets-building, vehicles, computers, furniture is calculate Rs.
9,00,000 annually.
Room rent is fixed in such a manner that profit of 60% on room rent income is earned.

Calculate room days. Prepare operating cost sheet. Show calculation of rent per day per room.

OR
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Que 4

Que.5

The following information is extracted from the books of Parbat theatre for the year ended on
31/03/2025.

Expenses Rs.
Administrative 2,00,000
Electricity 8,00,000
Maintenance 5,00,000
Sundry expenses 7,00,000
Advertisement 10,00,000
Print charges 15,00,000
Taxes 10,00,000

Salaries Rs.
One manager per month 8,000
Eight gatekeepers per month each 6,000
Two operators per month each 4,000
Five clerks per month each 5,000

The building is valued at Rs. 20,00,000 and its estimated life is 20 years. Projector and
other equipments cost Rs. 6,00,000 on which 10% depreciation is to be charged.
Throughout the year daily three shows are arranged. Total capacity id for 500 seats,
which are as under:
Lower class : 200 seats
Upper class : 200 seats
Balcony : 100 seats
Average 60% of the capacity is utilized. Weight is given to these classes by ratio 1:2:3.
Assuming 360 working days for the year.
Ascertain cost per person show and determine the rate of each class, if the management
expects 20% profit on total cost.
Write a note on following. (Any two)
(1) Explain ‘Schedule H’ deficiency account briefly with illustrative figure
(2) Discuss operating costing system
(3) Describe a Vertical Revenue Statement for General insurance company.
sk sk sk sk skeskeoste sk ke sk sk st stk sk sk skeoskoskeoskesike sk sk sk
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